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Sende Stocks Down, but Aide
" Basle Conditiens.

CAUSES NEEDED CAUTION

Speeulators Frightened, Bears
Press Advantage and Call
Money Is Fitmer.

Wamnings that may serve to upset the
cnleulations of spaculators are disagree-
able to the persons concerned, butl they
tend to strengthen the frameawerk upon
which speculation is baséd by eliminat-
ing overextended mccounis and by cre-
ating & more cautious attitude at & time
when cautlon fs most desirable, at least
from the poin: of view of the conserwa-
tive element In the Anancipl community.
It was the Federal Reserve NHoard's
warning regarding the Investment of
American funds In forelgn treasury bilis
that was (he direct cause of stock mar-
ket liguidation yesterday,

Many conclusions were drawn In Wall
Btreet a8 (0 the real meaning and the ul-
timate effect of the Reserve Board's
siatement, but in wholly speculative eir.
cles only one analysis was made and
only one conclusion reached, ters
long of stocks were frigh by thelr
own. conclusions and reduced their hold-
ings, while the bearishly Inclined trad-
ers lnludu:lu mnmm n:.c‘:: m
nouncing pu t
Reserve Board's mw
an m:oumu "bmu In the Ameri-
CAR MA and In & cegoa-
o 2 Detn preeports

Nothing

B 4 it o Rt et eestions
ut of w eperalions
for 'tu'in account doubtieas will be

pravented,

The Federal reserve system was cre-
ated to control the banking transactions
I this country along orderly and mafe

Board 0 member Institutions
nud' ita .‘l.r to private investora are

Ythe limits of reason and
'uhlll the power delegated to It by the
Ing the Federal reserve ays-

tors who are dreaming of an
uninterrupted advance to stock market
values will not agree with this state-
ment, *They aaserted yeslerday that the
board was taking & nacrow view of the
nituation, but in conservative quarters
it was pointed out that there waa espe-
clal need for caution at this particular
time that the board had performed
& public service In Its various sugges-

The speculator should remove from bis
mind the |dea that we are not te extend
further credit to the Allles or that we
are to swrround ourselves with a wall
mgainst exports of war supplies. The
Mnl m Board has cautioned
tension of credit nl has
mildly muﬂu‘ the prospective sale of

Blocks wers affected also by an ad-
vance in call mongy to & per cent, by
further talk of peace and by another
sharp drop in the wheat market, the last
named factor being effective in sttract.
ing  llquidation of stpeks to protect
tradera who were ering from the
break In cereal pricen. Time money, as
well as call loans, was firmer, but the
advance ‘dld not appear to posssss the
element of permanency.

In view of last Baturday’s Clearing
House exhibit many of the banka fnd
nesd for retrenchment in the matter of
loans, but of course such an operation
tends to affect adversely speculation in
ntocks which Is based on borrowed
money. That the money market iz not
to run ‘into a period of long continued
high rates for accommodation is fore
shadowed by the resumption of gold im-

amounted to more than $17,000,000, and
by the asslstance the general loan mar-
ket may obtaln from the redlscounting
privilege of the Federal reserve banks
Both the deciine in stocks and the com-
modities market yesterday should tend
to ease the money situatbon,

Final losses In wstock market prices
were not heavy, although s iarge volume
of cliquidation was reported. United
Hiates Steel and the other leading Indus-
trinln bore the brunt of the selling, which
in the main waa well abrorbed: while the
ralls were consplcuous by reason of thelr
firmness, which In a few Instances
amounted to positive strength.
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Odd lota.
tincluding extra dividends.
Total sales to-day, 1,162,800 shares,

=‘:‘_

The Wlﬂ"n Bankers,

and trust companies outside of (he
Federal reserve aystem quite as much
Interest was taken yesterday in the
Federal Reserve Board's statement re-

ita admonitlon agalnst overexlenslon of
loans on British and French Treasury
bills. The majority of these bankers
thought the board was right In allaying |
fears that have been ralsed by ulter.
ances of many bankers on the danger of
further  large gold Importations. “If
we are to be the world's bankers,” sald
one Of thess bankers, “why should we
not hawe control of the world's gold "

_.-_‘
’ Geold Movement,

Accompanying tha Federal Reserve
Board's statement regarding gold Im-
ports anpouncement was made of the
receipt in Philadelphla of another large
Canadlan consignment, bringing the
total on Ahe new inward movement to
$17,600,000 and the total since Janu-
ary 1 to“more than $500,000,000, At
the same time 3750000 gold was withe
drawn f the Sub-Treasury fdr the
account South America. The United
fStates has' imported #ince the war began
about $E0,000,000 gold, with the net
movement totalling In the nelghborhood
of $640,000,000, while In the same period
It has absorbed forelgn liquidation of
American msecuritles to an amount of
aboul $2,000,000,000 and in addition It
has loaned do forelgn countries $2.646.-
350,000 for which it has taken thelr
securitien. This progress Isa the more
remarkable when i§ Is recalied that fol.
lowlng the outbreak of the Furopean
war our markets became demoralized,
our axchanges were olosed and no man
could fAgure how we would be able to
homd foreign melling of our stocks and

nde.

Effect an New Forelgn Loans.

*The statemént by the Federal Fe-
serve Doard,” semarked one of the most
prominent International bankers,” n-:Ttl
undoubledly have a restrittive effect on

and French notes. By the same token |
some of the bankers whio had fuvored the
| purchase of these notes In this country |
.thuu;:u German _Influence might have
{ had something to do with the opposition |
-ln them, That opinlon of course did not

fml:rnra Mr. Forgan among the pro

| ponents of the German cause, for Mr

|£nrﬂm in of Heottish Dbirth., ang has
| hever been charged, whateger his bank- |
ing  opinlone, with pro-German sym-
[pnlhln, . !
1

Agninst the Nlump In Wheat,

| Heavy Hguldation of stocks was re- |
(ported for the account of Interests who '
hud lost heavily on paper in the decline

tting off of avenues for the payment on
|lho grain bought by the forelgners ns n
| connequence  of the PFederal NMoserve
| Board's disapproval of the purchase here
 of forelgn treasury bille  In one in-
astance 18,000 shares of varlous stocks
were sold to protect the wheat commit-
| ments of n Block Exchange customer |
who had been operating in the graln
market, the transaction inclufling sueh !
| Blocks ha Anaconda, Republic Sieel, Hay
Consolidated, Colorado Fuel and Ilron, '
‘l'lﬂlld Statea Hteel and lac kawanna, |
Steel. The maximum drop in December |
s | wheat was 131 conts, |

| Buying of the Hnlis, |

f Brokernge houses of the first standing |
| mxserted that some excellent buying was
Iundnr way In the rlls, partioularly in
| Reading, Norfolk and Western and On-
tario and Westeri, The last named
stock haa not been especinlly promi- |
nent in the deallngs of the last year, but
the Btreet now héars the gomsip that the
lssue Ia belng abkorbed in expectalion of
Ilmanrlanl developiments  ufecting II'||I
lpmp.ny This des comes forth lbnutl

once & year, bot so far !ittle has hap

actual improvement
garding the Importation of gold as In physical Snd 9 1a] position and the

prospects fpr greater profita from Ita
large coal business, /

Same day 1915, 429.600. January 1 to

date, 202,864,800, Bame period 1915, 158,809,600.
Where a “c" follows a quotation it indicates a bid or offer for ten shares.
—

aom OI‘ WALL STREET, - 'Pened to muggea that anytbing Impor-

tant is on the boards. In certain cir-
oles,

m, there In persiitent talk

that the New Haven will relinquish con-
In some of the banking houses, banks | {rol of the proparty

All Roads Want Cars,

Interests identified with fhe car and
locomotive bullding companies assert
that every rallroall In the couniry Is in
the market for new equipment, not even
barring the amallest and poorest lines,
and that in spite of the higher cost of

cars and locomotives becauss of the great

price of raw materials the buying move-
ment will run on for montha to come.
Since November 1 total orders for 30,000
new frelght tars for domestic use are pe-
ported, while there have been aizable or-
ders nlso for foreign account, 1O Bay
nothing of su ntial contracts tor pas-
senger coaches dnd locomotives. Current
ordera for cars are based on much higher
prices than those which were placed
months ago, and upon which delivery’ is
now being made. And the railroad men
assert tha. the prement cost Is of little
importanee in view of the prospects for
heavy freight trafMe for another twelve
months at leant. There are no idle cars,
Every car In working overtime, with no

strings of “empties’ along the roads,

Change In Rock Inland Flan.

At a conference yesterday of Fred-
erick W, Scott, Harry Bronner, James A,
Patten and Charles G. Dawes, repre-

senting Important interests in the Rock
Island, and Beward Prosser, representing
the joint reorganization committes, it
was decided to modify the reorganiza.
tlan plan so that the 7 per cenl. pre-
ferred stock, to be gmiven in exchhnge
for new money, be callable at 105 and
that the & per cent. preferred stock,
payable to present holders of deben~
tures, be callable at 102, The reorgani-
zation committee accordingly regquested

new foreign loans for n while, but that | Heceiver Dickinwon to declare the prin-
should not prove detrimental. Tn fact | cipal on the debentures due by way of | ;
It should and probably will heip thome  facilitating rehabilitation of the com-
foreign loans already here™ The stale. | pany,
ment was made afier the close of n bond
market in which most of the outstanding
forelgn issues had bean hemve.  Thai|  BID AND ASKED PRICES.
| heaviness waa attributed in Inrge part to C
los iree .l liorh- in here | °
the reserve board's statement warning | were no. rAnsactions yeuterday : il
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RAILWAY mmimn BONDS.. |

iQuoted on & perceniage basis )
Maturity, ate m.j Ak

2

Raltimore & Ohin . 101626 4.4 ™m
Buff, Roch & Pitie. 1906-30 41,5 0
Canndian Pacifie .. .. IDE-2% 44y n
Chesapeake & Ohln 0163 Ay o
Chicago & N L1062 4y 5
Chi, R 1 & P LINRET Ay

Chi Bt L & N O... 108634 &

CCO&sM L., SR~

| Delaware & Hudson 1922 'y

Erie Rallroad.. LN Al

Grand Trunk .. ... .. 06N 4y

Ilinais Central CINIG28 Ay 8

Louisville & Nash. ., 19823 5
H'Il“llllll Central ....1M6M o
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to another road, ths
New York Central naturally being the
favorile guess. Probably the chief rea-
son for the bullishness on Ontario and
Wentern stock may be found in the
In the company's
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PORHGN BONDS HIT

BY BOARD'S WARNING | -

City of Paris 6s Lead Slump,
Going to Low Record in the
Stoek Exchange.

MARKET SALES FALL OFF
Industrial Issues Respond to
Weakness in Stocks—
Rails Easy Also.

Forelgn goverament bonds ware ad-
versely affected by the warning of the
Federal Meserve Board to membeér insti-
tutions against participating heavily in
unsecured forelgn government notes,
American Forelgn Becurithes b6n loaing
% Anglo-French 6n ', United King-
dom 68 % and Clty of Parla €8 %, the
last named moving to a new low record
and elosing about 3 points under the
offering price.

In bond market circles opinidh was
mixed regarding the ultimate effect of
the Reserve Board's siatement, but the

gemeral construction placed upon It fa-
vored Lhe |dea thal the board was nol

opposed 1o the extenmion of credita to
the Allles, but that it belleved member
banks might absorb a greater amount of
forelgn treasury notes than they could
safely hold without Interfering or ob-
structing the easy working of the bank-
Ing system.

Dealings In the general markei for
morigages were wall under those of the
preceding day. with the greater number
of bonds selling to slightly lower lovels,
particularly the speculative |ssuen

In industrial bonds some resporse was
made (o the weakness |n stocks, ax, for
insta Chile Copper Te, which lost
1%, & American Smelters Becurities
€n, which sold down more than 1 points,
American Writing Maper 6m lost 11,

Among the rails the Rock Island i=-
sues were weak features, while amall
losmsen were made in the active list by
Chesapeake and Ohlo convertible 5w, In.
terborough Rapld Transit Os Bt Louls
and San Francisco prior llen*4s and’ ad-
Justment Ta and Sduthern Pacific con-
vertible Gn. Wabash-Pittsburg Terminal
firat 4» advanced a point

Total sales amounted In par value to
$4,460,000, ms compared with $5.619,000
on Monday and $5.442,000 n week agy,
Quotations on governments and sales
of other bonds follow :
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